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This vear has been a tumultuous one for
the nation’s banking industry, with lending
institutions writing down hundreds of bil-
lions in mortgaged-backed securities and
other bad investments. The situation has
caused many large banks to tighten their
lending activity, and many borrowers have
stopped seeking loans due to a perception
they will have no chance of receiving them.

Officials with local and regional banks
say the crisis hasn't impacted them much, if
at all, accept for what they call misconcep-
tions about their willingness and ability to
make credit available. Bruce
Mehlenbacher, a lending specialist with
Southside Bank in Jacksonville, said the
national news media have not done an ade-
quate job of explaining lending activity has-
n't completely ground to a halt.

“Texas commercial banks are well capi-
talized and doing fine,” he said. *We're not
involved in the national subprime issues.
The media has driven people to be scared
and a lot of those fears are really unfound-
ed.”

Mike Holmgreen, a vice president of
Franklin Bank based in Bryvan, said his
company is going strong as well.
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